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Chartered Accountants

Independent Auditor’s Report

To the Shareholders of Gabion Technologies Nepal pyt.Ltd
Report on the audit of the Financial Statements

Opinion
We have audited the accompanying Financial

Stitemants. oft Gaplon Tectinologles Nepal pveied
(Pan:610228483) which comprise the Statement of Fin

ancial Position as at 17" Chaitra, 2079 (31* March, 2023),
the statement of Profit or Loss, the Statement of Other Comprehensive income, the statement of changes in

equity and the statement of Cash Flows for the year then ended, and a summary of significant accounting policies
and explanatory information. §

In our opinion, the accompanying financial statements present fairly, in all material respects, the financia|

position of the Company as on 17 Chaitra, 2079 (31% March, 2023), and its financial performance and cash
flows for the year then ended in accordance with Generally Accepted Accounting Principles.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our re?ponsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the ICAN’s Handbook of Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to our audit of the
financial statement in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Generally Accepted Accounting Principles, and for such internal control as management determines is

necessary to enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the management either intends to liquidate the Company or to cease
operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with the NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,
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Report on Other Legal and Regulatory Requirements Hihat:
Based on our examination of the financial statements as per the Company’s Act, we report that:
wledge and belief were

a. Wehave obtained all the information and explanations, whichtot
necessary for the purpose of our audit.
b. The accounts and records of the Company have
manner to reflect the real affairs of the Company.
w Statement and statement of Changes in

In our opinion, the Balance Sheet, Incomeé statement, Cash Flo

Equity with Explanatory Notes dealt with by this report are in compliance with the provisions of the
Act, 2063 and are in agreement with the books of account maintained by the company.

ur examination of the books, the pusiness of the Company has

he best of our kno

been maintained as required by law and practice in a

Companies
d. In our opinion, sO far as appeared from o

been conducted satisfactorily; and
e. To the best of our information and according to the explanations given to us and from our examination of

the books of accounts of the Company necessary for the purposes of the audit, we have not come across
cases where the Board of Directors or any employees of the Company have acted contrary to legal provisions
relating to accounts, or committed any misappropriation or caused loss or damage to the company.

For: P. Lunia & Associates

Place  Biratnagar
Date  25% Ashad, 2080 (10" July, 2023)

UDIN 230712CA00649PXzEq

Note: You can check the validity of this documenton https://udin.ican.orq.np/verifyd
: ocument for authenticity.




Gabion Technologies Nepal P

vt Ltd

Biratnagar (Morang), Nepal
Statement of Financial position

As at 17" Chaitra, 2079 (31" March, 2023) Figures in NPR
As at 17th Chaitra, | As at 17th Chaitra,
Particulars Notes 2079 2078
Assets
Current Assets
Cash and Cash Equivalents 5 358,807.15 )
Income Tax Receivable 6
Advances,Prepayments & Other Current Assets 7 1'185’001'14 20,000,00
Trade Receivables 8 ) i
Inventories 9 3,033,794.04 )
Biological Assets 10 - -
Total 4'577,602.33 20,000.00
Non-Current Assets
Property, Plant and Equipment 11 24,493,811.14 -
Pre-Operative Expenses 12 320;395'26 -
Intangible Assets 13 - -
Biological Assets 10 - -
Deferred Tax Assets 26 - -
Total 24,814,706.40 -
Total Assets 29,392,308.73 20,000.00
Liabilities
Current Liabilities
Borrowings 14 # -
Trade and Other Payables 15 10,925,231.74 -
Current Tax Liability # -
Provisions 16 2,223,336.99 10,000.00
Total 13,148,568.73 10,000.00
Non-Current Liabilities
Borrowings 14 10,811,140.00 54,000.00
Deferred Tax Liability 26 - =
Employee Benefit Obligations 17 - %
Provisions 16 - -
Total 10,811,140.00 54,000.00
Total Liabilities 23,959,708.73 64,000.00
Equity
Equity Share Capital 18 5,476,600.00 -
Reserve & Surplus (44,000.00) (44,000.00)
Other Reserves 19 - -
votal 5,432,600.00 (44,000.00)
Total Liabilities & Equity 29,392,308.73 20,000.00

The accompanying notes form an integral part of this Financial

Statements

Date: 25th Ashad;

Place: Biratnagar (Morang), Nepal

80 (10th July, 2023)

As per our attached report of even date

For : P. Lunia & Associates
Chartered Accountap
/P




Gabion Technologies Nepal PVt Led
Biratnagar (Morang), Nepal

Statement of Profit or LOSS rch, 2023)
For the Year Ended 17th Chaitra, 2079 (315t Mar Figures in NPR

As at 17th Chaitra, | As at 17th Chaitra,

Notes 2079 2078

Particulars

"Revenue from Operations 20 J -
Cost of Goods Sold n | :
Gross Profit / (Loss) -

22

Other Operating Income

11 & 13
23 . 44,000.00

Personnel Expenses
erating Expense 24 | —
e P ot d (44,000.00)

Profit / (Loss) from Operation ——

Depreciation and Amortization

Finance Costs (Net of Capitalized) 25
(44,000.00)

Exchange Loss
Profit / (Loss) Before Tax & Bonus -

Bonus
- (44,000.00)

Profit / (Loss) Before Tax

Income Tax

Current Tax
Deferred Tax Credit/Charge 26 -
Profit / (Loss) for the Year - (44,000.00)

Provision for Corporate Social Responsibility (CSR)

Other Comprehensive Income:

Other Comprehensive Income not to be reclassified to

profit or loss in subsequent periods
i. Re-measurement (losses) / gains on post employment

defined benefit plans
ii. Revaluation of property, plant and equipment =

Tax effect on above
Other Comprehensive Gain / (Loss) for the year, net of

Tax

Total Comprehensive Gain/ (Loss) for the year, net of Tax

- (44,000.00)

Earning Per Share
Basic / Diluted Earnings Per Share
The accompanying notes form an integral part of this Financial

As per our attached report of even date

Statements
For & on Behalf of the Board For : P. Lunia & Associates

Chartered Accountants

q’?@s <k.
10ti3uaiy, 2023)

Place: Biratnagar (Morang), Nepal



Gablion Technologles Nepal Pvt Led
Biratnagar (Morang), Nepal

Statement of Cash Flows
For the Year Ended 17th Chaitra, 2079 (31st March 2023}
» Figures in NPR
S /mmtra, As at 17th Chaitra,
Particulars 2079 2078
| 207
“Cash Flow from Operating Activities — |
Net Profit / (Loss) after Tax ) (44,000.00)
Add/ (Less) : Extraordinary Items
Less: Deferred Tax . B
Add: Depreciation on Property, Plant and Equipment i i
Add: Finance Costs (Net of Capitalized) I B
Operation of Cash Flows before changes in Working Capital ) (44,000.00)
. Decrease / (Increase) in Current Assets
' Inventories( (3'033'794'04) -
Trade Receivables’ - B
Advances, Prepayments and Other Current Assets (1'165'001'14) 120,000:00)
Deferred Tax - -
2. Increase/ (Decrease) in Current Liabilities
Trade and Other Payables 10,925,231.74 -
Provisions 2,213,336.99 10,000.00
3. Income Tax adjusted = =
Net Cash Flow from Operating Activities (A) 8,939,773.55 (54,000.00)
Cash Flow from Investing Activities
Interest Income - -
Investments (Purchase) / Sales (320,895.26) -
Fixed Assets (Purchase) / Sales (24,493,811.14) -
Net Cash Flow from Investing Activities (B) (24,814,706.40) -
Cash Flow from Financing Activities
Increase / (Decrease) in Capital 5,476,600.00 -
Dividend Distributed - -
Increase / (Decrease) in Long Term Loan 10,757,140.00 54,000.00
Increase / (Decrease) in Short Term Loan - -
Interest Capitalized - -
Interest Expense = -
Net Cash Flow from Financing Activities (C) 16,233,740.00 54,000.00
Net Increase/ (Decrease) In Cash/ Cash Equivalents (A+B+C) 358,807.15 .
Cash & Cash Equivalents at beginning of the period . _
Effect of exchange rate fluctuations on cash and cash equivalents' held - %
Cash & Cash Equivalents at the end of the period 358,807.15 -
The accompanying notes form ral part of this Financial Stat s perour pftached reportigfeven
Bﬂ’h"f@ﬂ,\ ST p atements date

For & on Behalf of the Boa (oge
S

Date: 25th Ashad, 2080 (10
Place: Biratnagar (Morang), Nepa

For : P. Lunia & Associates
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Gabion Technologies Nepal Pvt Ltd

Biratnagar (Moran al
g), Nep
schedules to and forming part of Bajance Sheet as o,; 17th Chaitra,

2079 (31st March, 2023)

Figures in NPR

Note o, 21 S el Soeh Entivalents haitra, [ As at 17th Chaitra,
Particulars As at 127:;; 2078
2. Cash in Hand
Cash 237,038.71 2
(as certified by Management)
b. Balance with BFI's Current Accounts
Nabil Bank Ltd 75.00 2
prabhu Bank Ltd 121,693.44
c. Cheque in Hand
/”f -
Total __’32.1_391154
Note No. 6 : Income Tax Receivable = -
; As at 17th Chaitra, [ As at 17th Chaitra,
Particulars 2079 2078
Total < -
Note No. 7 : Advances, Prepayments and Other Current Assets
; As at 17th Chaitra, | As at 17th Chaitra,
Particulars 2079 2078
Staff Advance 665,703.75 -
Exim Code Deposit 60,000.00 -
Bank Margin 91,500.00 =
Value Added Tax 347,797.39 -
Security Deposit 20,000.00 20,000.00
Total 1,185,001.14 20,000.00

Note No. 8 : Trade Receivables

Particulars

As at 17th Chaitra, | As at 17th Chaitra,
2079 2078

As per List Attached (Sub Note 8A)
(Unsecured considered good unless otherwise stated)

Total
Note No. 9 : Inventories
Particulars As at 17th Chaitra, | As at 17th Chaitra,
2079 2078
3,033,794.04 .

Closing Stock
(Inventory Taken, Valued and Certified by Management)

Total

3,033,794.04

a e fni Ehas AR b e TEEE v




Gabijo
" Technologies Nepal Pyt Ltd

Schedules to ang formlng Pa

Note No. 10 : Biological Assets

Bira
rt of Balt“agar (Morang), Nepal
ance Sheet as on 17th Chaitra, 2079 (31st March, 2023)

Figures in NpR

As at 17th Chaitra.~

Particulars As at 17th Chaitra,
Current Assets o 2079 2078
\Total\ = \.
Non Current Assets ~ ——0uo = -
Total - ~
\ - ;
Note No. 12 : Investment Property
\
Particulars As at 17th Chaitra, | As at 17th Chaitra,
2079 2078
Total - o
Note No. 14 : Borrowings
Particulars As at 17th Chaitra, | As at 17th Chaitra,
2079 2078
Current Liabilities
From Banks & Financial Institutions
Total - -
Non Current Liabilities
From Banks & Financial Institutions
Director's Loan 10,811,140.00 54,000.00
Total 10,811,140.00 54,000.00
Other Borrowings
Total - -
Note No. 15 : Trade and Other Payables
barticulars As at 17th Chaitra, | As at 17th Chaitra,
articula 2079 2078
As per List Attached (Sub Note 9A) 10,925,231.74
Total 10,925,231.74




Gabion Technologies Nepal PVt Ltd

B) P 315t ]
/ schedules to and forming part of Balance Sheet as 031 17th Chaitr 2079
Figures in NPR
Note NO: 16 : Provisions e 'Xs’;ﬁnh Chattra,
Parti As at 17t 2078
culars 2079
/
current Liabilities 5 850100
.00 ’
pudit Fee Pay2bie 9'852 00 150.00
1DS Payable 119,534'99 i
54. [
LcPayable 2,093,9 e 10,000.00
Total 2,223,336 L —
Non Current Liabilities i
- B I——————
/ . -
Total —/__/-J/——————
Note No. 17 : employee Benefit Obligations T ey As at 17th Ch aitra,
Particulars 2079 2078
_/ -
- /
Total - 1 — -
Note No. 18 : Share Capital -
As at 17th Chaitra, | Asat 17th Chaitra,
Particulars 2079 2078
Authorized Capital
6,66,666 equity shares @ NRS 100 each 66,666,666.00 66,666,666.00
Issued Capital
6,66,666 equity shares @ NRS 100 each 66,666,666.00 66,666,666.00
Called & Paid-Up Capital
As per Sub Note 18A 5,476,600.00 -
Total 5,476,600.00 -
Note No. 19 : Other Reserves
Particulars As at 17th Chaitra, | As at 17th Chaitra,
2079 2078
Total - "

Note No. 20 : Revenue from Operations

Particulars

As at 17th Chaitra, | As at 17th Chaitra,
2079 2078

Local Sales

Export Sales
Total




Gabi
On Technologies Nepal Pvt Ltd

Biratna
chedules to and formin Bar (Morang), Nepal
3 & Part of Balance Sheet as 2\ 17::\ Chaitra, 2079 (31st March, 2023)

Figures in NPR

Note No- 21 : Cost of Goods Sold
T s
Particulars As at 17th Chaitra, As at 17th Chaitra,
—— 2078
Opening Stock !‘nglgf_,_:.—- -
. purchases
Add: Pl_" 1 767,027'19 -
Add: Direct Expenses (Note No.21.1) 1.266,766.85 )
Less: Closing Stock WIP w— )
i Cost of Goods Sold / =
Note No. 21.1: Direct Expenses
S
7 .
Particulars As at 17th Chaitra, As at 17th Chaitra,
e ;—’%229__‘_____’ 2078
Direct Wages & Salaries
Labour Charges 10’300,00 -
. Total 1080000 { -
Direct Overhead Expenses
Electricity Expenseés 16,992.00 =
Factory Rent 1,192,320.00 -
Security Expenses 43,999.98 -
Repair & Maintanance 2,654.87 -
Total 1,255,966.85 -
Total Direct Expenses 1,266,766-85 -
Note No. 22 : Other Operating Income
. As at 17th Chaitra, As at 17th Chaitra,
Particulars 2079 2078
Total . _
Note No. 23 ¢ pPersonnel Expenses
~éfel As at 17th Chaitra, | As at 17th Chaitra,
Particulars 2079 2078

Administrative Staff Salary

Total




Gabion 1
€chnologies Nepal pyt Ltd

Birat

les to and fi i Nagar

,chedu orming part of Ba'ance S’s’e\’:;rang), Neia'ch e 2079 (31st March, 2023)
ason 17t aitr<,

Figures in npg

Note No. 24 : Other Operating Expense
Particulars As at 17th Chaitra, W
Administrative Expenses 20 S
;‘Ud'f Fee 10,000.00 10,000.00
ank Charges 131084-14 s
Tl -
16,486.86 -
Telephone Expenses 607.11 -
Postage & Courjer Expenses 700.00 3
Printing & Stationary Expenses 18,498.00 3
Rates & Taxes 122,000.00 =
Local Convancy 2,678.55 >
Tranportation Expenses 15,358.00 >
Staff Welfare Expenses 11,442.00 5
Travelling Expenses 31,890.00 ~
Vehicle Running Expenses 9,500.00 =
Registration Charges 34,000.00
Others Expenses
Repair & Maintenance - Pool "B" ) ¥
Repair & Maintenance - Pool "D" 15,260.00 =
Less: Transferred to Pre-Operative Expenses (313,895.26)
= ' = 44,000.00
Selling & Distribution Expenses
Loading & Unloading Expenses 7,000.00 =
Less: Transferred to Pre-Operative Expenses (7,000.00)
Total [ & I =
Note No. 25 : Finance Costs
. As at 17th Chaitra, | As at 17th Chaitra,
Particulars
2079 2078

Interest on Working Capital Loan
Interest on Term Loan = =
Interest on Unsecured Loan -

Less : Interest Capitalized
Total | - ] .

As at 17th Chaitra,
2078

Note No. 26 : Deferred Tax Credit/Charge
As at 17th Chaitra,

Particulars
2079

—
' |
p—
'

Deferred Tax Asset

Deferred Tax Liability
Total | T [
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